
Trending MF Schemes

Investment Gyan 

Inspiring Investment Story 

A monthly Newsletter to manage your personal finance

INVESTMENT KNOWLEDGE CENTER

Month ending August 2022

Bulls are not letting
it go !

BULLS ARE STANDING STRONG...BULLS ARE STANDING STRONG...

What's inside ?

High Inflation, Rising interest rates, FIIs puling out
money, China Taiwan tension, Russia Ukraine War
and many more negative news or events took
place in last 3 months; world market took the
beating and got into the bear grip. But Indian
equity market performed extremely different. It
stood firm and strong. The bulls are not at all
giving it up!!

India as a fastest growing economy in next few
years. The way things are shaping up, India is
going to be worlds third largest economy in world.
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Invest in right
product & sit
tight till your
investment

tenure

Mutual Funds set a
new record in sales....

SIP has become the favorite savings
route for Indians....

Indian Mutual Fund Industry’s Average
Assets Under Management (AAUM) stood
at ₹37.77 Lakh Crore (INR 37.77 Trillion).

The Industry’s AUM had crossed the
milestone of ₹10 Trillion (₹10 Lakh Crore)
for the first time in May 2014 and in a short
span of about three years, the AUM size
had increased more than two folds and
crossed ₹20 trillion (₹20 Lakh Crore) for
the first time in August 2017. The AUM size
crossed ₹30 trillion (₹30 Lakh Crore) for
the first time in November 2020. The
Industry AUM stood at ₹37.75 Trillion (₹
37.75 Lakh Crore) as on July 31, 2022.

Mutual Fund SIP accounts stood at ₹5.62
CRORE! And the total amount collected
through SIP during July 2022 was ₹12,140
crore.

SIP is a very convenient method of investing
in mutual funds through standing
instructions to debit your bank account
every month, without the hassle of having to
write out a cheque each time.

Read more inside...

Mr. Mukesh Gupta
Founder, CA

WC Securities Pvt Ltd
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The growth trajectory was majorly fuelled by domestic investors as evident by retail
participation, as FIIs turned net sellers this year, trade balance of this financial year till 25th
march 2022, stood at -1,20,433.90 crores. 
This is in sharp contrast to the trend observed in past two consecutive financial years, as
foreign investors were net buyers of domestic equity.

However, markets fell a significant percentage in February 2022, and are currently volatile.

The gap is now further widened by palpable tensions in the global economy as the result of
Ukraine Russia war.
Given the situation, the equity indicator has moved to neutral zone. Indian economy appears
to be better placed to deal with potential shocks compared to previous financial crises.

Those with long term view can switch from balanced advantage funds to pure equity ones. If
making fresh investments in equity, one can spread to 6- 8 months via systematic transfer
plan. This year is expected to be volatile, and hence, it cannot be said one can make
significant gains this year. However, for investment purposes, the valuation is apt.

Equity Valuation Index

Equity Valuation index is calculated by assigning equal weights to Price-To-Earnings (PE), Price-To-Book (PB), G-Sec*PE and
Market Cap to GDP ratio, G-Sec - Government Securities, DGP - Gross Domestic Product, Data as on April 30, 2022.

From The Director’s Desk
Investors entered 2022 with stocks at or near all-time highs—up over 100% from the
market bottom. This year kick-started by an unprecedented fiscal and monetary
stimulus and sustained by rising investor exuberance— evident by retail investors
participation in IPOs and secondary markets through mobile apps etc.
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Debt instruments with short maturities are preferable. Market linked debentures from
good issuers are better instruments due to tax efficacy. 

There are very few occasions on which it makes sense to try to time the markets and
very few people with the skill to do so profitably; it’s far more important to be in the
markets over the long run. If one wants to respond to market conditions, the best way
is by deviating when appropriate from one’s usual ratio of aggressiveness to
defensiveness. Our approach should be perhaps slightly biased toward defence via
increased emphasis on selectivity and downside protection. 

Debt Valuation Index

On the other side, Debt valuation index suggests caution on high duration as
interest rates are expected to remain volatile. Rising Inflation is a well-known risk
facing investors. In the coming year, we recommend following strategies:

Accrual Strategy and Active Duration strategy. Margin of safety remains low. We are in
interest rates rise cycle and hence recommend products which will have less impact. 
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Flexi Cap Funds :
Best equity
category to invest
In this issue of our Newsletter we
have covered a comprehensive
analysis of a shinning category of
Equity MF-Flexi Cap Funds. Don't miss
this featured article from our in house
editorial team... 

However, Flexi cap is the only category that doesn't have a defined structure by regulation on
which size and sector of companies it can invest. And hence, these funds invest in large cap,
mid cap, and small cap stocks. Now the proportion of these stocks could vary. It depends on
the fund manager. They look at the market conditions and accordingly adjust the proportion of
large cap, mid cap, and small cap stocks in the portfolio of a multi cap mutual fund.

When the economy is expanding, the fund manager can go for a higher exposure in mid cap
and small cap stocks to take advantage of their fast growth. On the other hand, when the
economy is in a slowdown, they might take a higher exposure in large cap stocks.

Suitability : 5 Yrs plus investment Horizon
Investors who want exposure to mid and small caps without taking too much risk:Some
investors don't want to miss the growth opportunities that mid cap and small cap funds offer,
but they also don't want to take the risk or are not comfortable with the volatility they might
see if they invest in fund investing only in small or mid caps.

A flexi-cap fund is a type of mutual fund
that is not restricted to investing in
companies with a predetermined market
capitalization. This type of fund structure
will be indicated in the fund's prospectus.
A flexi-cap fund can provide the fund
manager with greater investment choices
and diversification possibilities.

How do Multi-Cap Funds
Work?

According to regulations, mutual funds
need to be specific in their investment
approach. For example, a large cap fund
can only invest in the stocks of the top 100
companies based on market capitalization.
Similarly, small cap funds can invest in
companies that are ranked below 250, and
so on.

Chapter - 1 :
Flexi Cap Funds
Chapter 1 : Why Flexi Cap
Fund is a must buy for
every Investor?
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Performance of Leading Flexicap Fund/Multicap Fund 
(as on 3rd Sept 2022)

Multi Cap/flexicap Funds Funds have to invest at least 65% of their money in stocks. That is the long regulation they
need to follow when it comes to how and where they can invest. This means they can make a portfolio of any mix of
sectors and company sizes. This mix is decided by the fund manager, and they also keep changing it depending on the
market conditions.

Since Flexi Cap Funds are equity funds i.e. they invest in stocks of companies, we recommend Investors to stay
invested at least for 5 years.

Source : Valueresearchonline.com

Disclaimer :
The content herein does not take into account individual investor’s objectives, risk appetite or financial needs
or circumstances or the suitability of the mutual fund products described herein. Hence, investors are advised
to consult their professional investment adviser/ consultant/ tax advisor for investment advice in this regard. 

A mutual fund scheme is NOT a DEPOSIT product and is not an obligation of, or guaranteed, or insured by
the mutual fund or its AMC. Due to the nature of the underlying investments, the returns or the potential
returns of a mutual fund product cannot be guaranteed. Historical performance, when presented, is
purely for reference purposes and is not a guarantee of future result.
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Chapter - 2 : Market Indicators
For month ending August 2022
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Note : This is not a single scheme Fund Performance. This is an Avg. performance of all the funds in
same category across the MF Industry. However, performance may be different for different scheme
under same category. Please check with your advisor for the TOP performing funds in above category
for the last one year.

 Source - Morning Star as on 31st August 2022
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Mutual Fund SIP accounts
stood at ₹5.62 CRORE! And
the total amount
collected through SIP
during July 2022 was ₹
12,140 crore. SIP have
generated enormous wealth
for investors- don't miss
it at any cost.

Chapter - 3 :
Inspiring
Investment Story
of Mr. Eshwar

In this issue we are going to share the story of Mr Eshwar, a shopkeeper, aged 50 Yrs. His story is an inspiration for
many small and retail investor who dream to become wealthy but don't find the perfect route and guidance for it !!

When I first met Eshwar at his hardware shop, around 12 Years ago, he was not at all aware about the investment
world. For him, investment and insurance were the same thing ! Besides few LIC policies he had never invested in
any other financial products . 

With his annual Income of around  ₹8.5 lakhs from the sales, he was able to save around ₹20000 per month, which
he use to simply keep in Bank account as a savings !!! When he expressed his desire to invest to create a
considerable corpus over next 15 Years, I explained him the concept of  : SIP ( Systematic Inv Plan)

Mr Eshwar agreed to set aside ₹20000 every month
for SIP investments and also promised me to  Top
up his investments by around 10% every year.

Sticking to his promise, he kept running his SIP along
with the top up of 10% every year. You will be
excited to know that Mr Eshwar has already crossed
his target of ₹1 Crore in just 11 years of SIP journey !! 

This wealth creation success of Mr Eshwar has 2
underlying secret- First secret was his discipline
investment in Equity Funds, without getting
disturbed by the market volatility . And the Second
secret was his Top up commitments to achieve his
Goal faster

See the chart below to see his current valuations 
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Chapter - 4 :
Investment Gyan
Strategic Commodities 2.0: Global
Lithium Supply

New energy paradigms demand new strategic commodities. This article examines factors
impacting lithium supply over the next decade. As an investor you should keep an eye on
finding funds or stocks which could give you exposure to this New commodity !!

Where is lithium available from?

With 8 million tons, Chile has the world’s largest known lithium reserves. This puts the South American country
ahead of Australia (2.7 million tons), Argentina (2 million tons) and China (1 million tons). Within Europe, Portugal
has smaller quantities of the valuable raw material. The total global reserves are estimated at 14 million tons. This
corresponds to 165 times the production volume in 2018.

Lithium is rare in the Universe, although it was one of the three elements, along with hydrogen and helium,
to be created in the Big Bang. The element was discovered on Earth in 1817 by Johan August Arfvedson
(1792-1841) in Stockholm when he investigated petalite, one of the first lithium minerals to be discovered.

How much lithium does the world need?
The global market for the alkali metal lithium is growing rapidly. Between 2008 and 2018 alone, annual
production in the major producing countries rose from 25,400 to 85,000 tons. An important growth
driver is its use in the batteries of electric vehicles. However, lithium is also used in the batteries of
laptops and cell phones, as well as in the glass and ceramics industry.

Before rechargeable lithium batteries became widely
used, the production of lithium was limited to areas of
specialty or for certain applications such as national
defense, medicine, and industrial uses.

Now when the future of EV (Electric Vehicle) is getting
bigger, analyst assume that Lithium is the new age
commodity to track. For a retail investor who is
following the story of EV, must follow the story and
detailed data of Lithium production and supply
closely.

If you are looking to invest or participate in the theme
of EV and wish to get the ultimate benefit of this
growing commodity 'Lithium', must invest in these
ETFs like: Mirae Asset Global Electric & Autonomous
Vehicles ETFs Fund of Fund.

Mirae Asset
Global

Electric &
Autonomous

Vehicles ETFs
Fund of Fund

Mirae Asset
Global

Electric &
Autonomous

Vehicles ETFs
Fund of Fund

https://www.geopoliticalmonitor.com/lithium-supply/
https://www.ibatterymetals.com/insights/what-is-direct-lithium-extraction-and-why-is-it-important-1
https://www.senderrarx.com/education/how-pharmaceutical-manufacturers-leverage-specialty-pharmacys-data
https://info.stonewallco.com/blog/5-ways-to-improve-quality-control-in-industrial-manufacturing
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We provide complete support to you in terms of fulfilling all your investment objectives
or financial plans, by way of motivation - correct calculations and more !

Just call at 9810184368 and Fix a formal discussion session with us
we are here to help you.

Disclaimer : Mutual Fund investments are subject to market risks. Read all scheme related documents carefully. The NAVs of the
schemes may go up or down depending upon the factors and forces affecting the securities market including the fluctuations in the
interest rates. The past performance of the mutual funds is not necessarily indicative of future performance of the schemes. The Mutual
Fund is not guaranteeing or assuring any dividend under any of the schemes and the same is subject to the availability and adequacy of
distributable surplus.

Note : We are an AMFI registered Mutual Fund Distributors. We work closely with our customers to help them achieve their Financial
dreams by way of savings motivation, correct estimations and quick investment execution. We help you select the SIP according to your
risk profile and investment tenure.

A 54 A, Lower Ground Floor, Lajpat Nagar- II,
New Delhi-110024, India


